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Convertible Promissory Note
A loan that converts into equity, with interest and a maturity date
A convertible note is a short-term loan to [Company Name] that converts into shares at the next round, with interest and a maturity date.

1. Principal and interest
[Company Name] (the "Company") promises to pay [Investor Name] (the "Holder") the principal of [amount], with interest at [__]% per year, on the terms below.
2. Maturity
If not converted earlier, the principal and accrued interest are due on [Maturity Date], typically [18–24] months from the date of this note.
3. Conversion
On the next qualifying equity financing of at least [amount], this note (principal plus interest) converts into shares of that round at the lower of (a) the [Valuation Cap] price, and (b) the round price less the [Discount].
4. Key terms
	Term
	Value

	Principal
	[amount]

	Interest rate
	[__]% per year

	Maturity
	[date]

	Valuation cap
	[amount]

	Discount
	[__]%


5. Prepayment
The Company may not prepay this note without the Holder's consent.
6. Change of control
If the Company is sold before conversion or maturity, the Holder receives [the greater of the principal plus interest, or the amount they would get as if converted at the cap].
7. Governing law
This note is governed by the laws of [jurisdiction].
Signatures
The Company	Holder
______________________________	______________________________
Signature	Signature
______________________________	______________________________
Name	Name
Title	Title
Date	Date
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